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It gives me immense happiness to present the First edition of ‘Practical 
Workbook for Statutory branch auditors of banks’. In fact, through experi-
ence of about twenty years in auditing especially in auditing of banks, I was 
feeling an acute need for a book which may not only suggest audit procedures 
adhering rbI guidelines and ICaI Standards, but may also help meet auditors’
documentation needs simultaneously. by the grace of almighty, this book is 
an attempt to meet this need.  

Statutory branch auditing plays a crucial role in enhancing credibility of 
financial statements of banks. according to Section 143(9) of the Companies 
act, 2013, “every auditor shall comply with the auditing standards”. Further, 
statutory requirement of auditor’s reporting of information ‘sought’ and 
‘obtained’ has now made audit documentation more crucial. Plethora of audit 
reports/certificates and strict submission datelines demands robust audit plan-
ning. aside, enhanced fraud risk particularly in advances area has created a 
need for being more alert and for applying enhanced professional skepticism 
throughout the audit. 

While deciding over the structure and contents of the book, I was in little 
dilemma, whether it should be a reference book or a procedures manual. 
Finally, I decided to write a book that could work as audit work programme 
cum audit note book with suggested procedures and all relevant references. 
of course, I have been able to use several contents of my previous book ‘bank 
Concurrent audit Procedures Manual’. Yet, to keep the contents tight focused 
and confining to financial statements’ audit, background information on bank-
ing operations and processes have been skipped.

the aim and the approach of writing the book has been to help branch auditors 
understand ‘What to do’ and ‘How to do’ in an efficient and effective manner 
besides the simultaneous documentation of audit procedures. ‘What to do’
is chiefly based on statutory requirements and rbI guidelines, while in ‘how 
to do’, ICaI Standards on auditing (Sas) and current CbS environment have 
been kept in mind. 
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apart from the audit procedures suggested, salient features of this workbook 
include:  

 u Staged Approach right from the acceptance of offer to reporting of 
audit helps conduct the audit in a more systematic and planned manner.

 u Suggested Procedures and with Audit Formats for collecting and 
evaluating information would help supervise and document the audit 
simultaneously.  

 u References of relevant rbI guidelines/laws/Sas have been included at 
appropriate places.

 u Audit Hints beneath the suggested audit procedure, wherever  
considered necessary, have been incorporated to help auditors apply 
the audit procedures.

 u CBS Reports generally available in current CbS environments (Finacle, 
b@nCS, and Flexcube) and useful for branch auditors have been  
indicated. 

though I have taken every care to keep the contents complete, correct and 
current, yet as this workbook is a living document, users are requested to refer, 
while conducting their branch audits, extant update, if any. Whatever piece of 
information with my little knowledge and experience I thought appropriate to 
share, I have included. to err is human, so it is quite natural for me to make 
inadvertent errors and omissions, but I am sure readers are kind enough to 
ignore. as scope for improvement always remains, constructive comments and 
suggestions are gratefully welcome.

agra CA. Ishwar Chandra

15th February, 2017 
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